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Mich. families will see $244 million tax hike from EITC cut 
Workers in Detroit, Battle Creek, Saginaw, West Michigan lose the most 

 
The Michigan League for Human Services released reports today showing the impact of the reduced 
Michigan Earned Income Tax Credit for each state legislative district. The reports detail the major tax 
increase imposed on working families by the new law – a tax increase that may well damage 
businesses those families frequent. 

“Michigan’s poorest working families will see their taxes increased by an estimated $244 million next 
year due to the reduction of the state’s Earned Income Tax Credit from 20 percent of the federal EITC 
to just 6 percent,” said Gilda Jacobs, president and CEO of the Michigan League for Human Services. 
“That’s money that would otherwise have gone to small businesses across the state that serves the 
needs of working families, particularly in rural Michigan communities and inner cities.” 

The major tax increase on low-income families, combined with tax cuts to businesses, resulted in 
Michigan having one of the most regressive tax systems in the nation. The EITC in 2009 reduced 
taxes for low-income families by $349 million; estimates for 2012 show the credit will drop to $104 
million.  

“Low-income families pay a larger share of their income already in sales and property taxes than do 
the wealthy,” Jacobs said. “It’s hard to understand how anybody in Michigan can support a tax system 
that tilts heavily in favor of upper-income families.” 

The list of the regions hit hardest by the tax increases may surprise some. In the Senate, Detroit 
lawmakers represent the regions that will see the largest average decrease in EITC going to 
families – a step that will only add to that’s city’s problems, as small business in four primarily Detroit 
districts will see a loss of $22 million in purchasing power. 

But among the 10 most impacted Senate districts as measured by the average per recipient 
reductions in the credit were those of Sens. Mike Nofs, R-Battle Creek, Roger Kahn, R-Saginaw Twp., 
Dave Hildenbrand, R-Lowell and John Proos, R-St. Joseph. 

“Many lawmakers don’t realize the impact that the EITC has on rural regions of our state, particularly 
in northern Michigan, which have high levels of poverty,” said Jacobs. “As we seek ways  
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to improve rural economies, cutting the EITC may well put out of business some small businesses 
such as independent grocers, small auto repair shops and second-hand stores that cater to low-
income working families in rural communities.” 

The latest IRS data indicates that nearly 800,000 Michigan households currently claim the Earned 
Income Tax Credit. That isn’t going to change under the new law. But the average tax increase 
provided by its elimination will be $307 per filer. 

For more information or to see the projected effects of Michigan’s Earned Income Tax Credit 
reductions, visit www.saveoureitc.com. 
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The Michigan League for Human Services is a nonprofit, nonpartisan statewide advocacy group 
dedicated to achieving economic security for all. It is celebrating 100 years of research and advocacy in 
2012. 
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